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Billion Dollars
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QUARTERLY U.S. GROSSDOMESTH G PROBUEHH
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A QUICK WORD ON'DAIRYIRGINGY

ALTERNATIVES

=2 Policy alternatives attempting to reduce volatility
Large supply and demand shifts require a larger policy lever
Results in high government cost, higher base values

=2 Will the Federal budget deficit limit dairy policy?
Dairy remains one of few commaodities able to obtain more
dollars T FY10 appropriations

;2 Current policy less effective given feed costs increase

Yes, MILC has feed price adjuster, however not all production
gualifies

Support prices remain low relative to production costs




DAIRY PRODUCT PRICE

=2 2008 Farm Bill
Nonfat dry milk - $0.82 per pound
Cheddar cheese- $1.13 per pound
Butter - $1.05 per Pound

22 Secretarial Announcement
Through October 2009
Nonfat dry milk - $0.92 per pound
Cheddar cheese $1.31 per pound

USDA estimated $243 million of additional revenue to farmers
Few products moved to the CCC




