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Need an Excuse?

ÅI have never seen so many factors that 
need to be considered in a milk price 
forecast as there are this year.

ÅEven though it is more complicated 
than usual, I think that the answer is 
actually straight-forward.



Supply and Utilization

2001 2002 2003 2004 2005 2006 2007 2008 2009

Supply

Cows Numbers (thous.) 9,115 9,137 9,084 9,010 9,043 9,112 9,158 9,261 9,200

Production/cow (lbs) 18,139 18,612 18,748 18,958 19,565 19,951 20,267 20,423 20,627

Production 165.5 169.8 170.3 170.8 176.9 181.8 185.6 189.1 189.8

Farm Use 1.0 1.0 1.1 1.0 1.0 1.0 1.0 1.0 1.0

Marketings 164.5 168.8 169.2 169.8 175.9 180.8 184.6 188.2 188.8

Beginning Commercial Stocks 6.1 5.3 9.9 8.3 7.2 8.0 9.5 10.4 12.8

Imports 5.7 5.1 5.0 5.3 5.1 5.0 4.6 3.3 4.0

Total Supply 176.3 179.1 184.2 183.4 188.2 193.8 198.7 201.8 205.6

Util ization

Commercial Disappearance 169.1 168.9 174.7 176.4 180.2 184.3 188.4 189.0 189.5

Ending Commercial Stocks 7.0 9.9 8.3 7.2 8.0 9.5 10.4 12.8 14.0

DEIP 0.1 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.0

Net Removals (excluding DEIP) 0.1 0.3 1.1 -0.2 0.0 0.0 0.0 0.0 2.1

Total Use 176.3 179.1 184.2 183.4 188.2 193.8 198.7 201.8 205.6

a* cb*



Trendsé

ÅLong-term trends

ÅShort-term trends

ÅReasons to deviate from trends



Annual U.S. Milk Cows
Milk C ows
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Monthly U.S. Milk Cows
U.S. Number of Cows

8,800

8,850

8,900

8,950

9,000

9,050

9,100

9,150

9,200

9,250

9,300

9,350

Ja
n-

00

Apr
-0

0

Ju
l-0

0

O
ct
-0

0

Ja
n-

01

Apr
-0

1

Ju
l-0

1

O
ct
-0

1

Ja
n-

02

Apr
-0

2

Ju
l-0

2

O
ct
-0

2

Ja
n-

03

Apr
-0

3

Ju
l-0

3

O
ct
-0

3

Ja
n-

04

Apr
-0

4

Ju
l-0

4

O
ct
-0

4

Ja
n-

05

Apr
-0

5

Ju
l-0

5

O
ct
-0

5

Ja
n-

06

Apr
-0

6

Ju
l-0

6

O
ct
-0

6

Ja
n-

07

Apr
-0

7

Ju
l-0

7

O
ct
-0

7

Ja
n-

08

Apr
-0

8

Ju
l-0

8

O
ct
-0

8



Cow Slaughter

U.S. Dairy Cows Slaughtered

(As Percent of Herd)
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(CWT is trying to do their bit)



Annual U.S. Milk per Cow
M ilk P roduc ed per C ow
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Milk per Cow
lbs per cow per day

U.S. Milk per Cow

(pounds per cow per 
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Feed Costs Have Been Way Up
NASS Feed Ration Value
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Milk Production
Percent Change from Year Earlier

Percent Change in Daily Milk 

Production
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All Milk Price
A ll Milk P ric e
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QuickTimeÊ and a
 decompressor

are needed to see this picture.

Restaurant Performance Index

?



Exports

ÅWe are exporting 11-12% of milk solids

ÅA few years ago it was about 2-3%

ÅWe exported more than $3 billion in 
2008

ÅWe will have a positive dollar trade 
balance in dairy in 2008



Exporting Many Products
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Consumer Confidence
Consumer Confidence 
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Food Scares



Real Food Scares



Dairy Scores Well

QuickTimeÊ and a
 decompressor

are needed to see this picture.



Commercial NFDM Stocks
Monthly Commercial NDM Stocks
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Butter Production


