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The World Trade Organization

Began in 1995 as a result of the 
Uruguay Round of negotiations
But, it is the successor to the 
General Agreement on Tariffs 
and Trade, or GATT, which 
dates back to the 1940's



The WTO Is Much More
Than Just Agriculture

Includes non-agricultural 
manufacturing goods, services, 
and intellectual property rights
Includes tariffs, non-tariff 
barriers, anti-dumping, export 
subsidies, and domestic support
Provides a process for trade 
dispute settlement



The Uruguay Round

Began in 1989
Was the first round to include an 
agreement on agriculture
Implemented over six years 
beginning in 1995
Reduced agricultural and food 
tariffs by 36%, and the value of 
agricultural and food export 
subsidies by 36%



The Doha Round To Date

Began in Doha, Qatar in Nov 2001
Disagreements over agriculture 
and other issues led to a failure to 
reach agreement in Cancun, 
Mexico in Sept 2003
Subsequent deadlines for 
agreement have also passed, 
most recently in Hong Kong in 
December 2005



The Doha Round: What's Next

New deadline to flesh out 
agreement for agriculture by 
April 30th of this year
Must continue progress on details 
the rest of this year
Conclude all agreements in this 
Doha Round by the end of 2006



Doha Round: Why The Rush?

US Trade Promotion Authority 
(TPA) expires July 1, 2007 
U.S negotiators must have a WTO 
agreement and the necessary 
implementing legislation to 
Congress for a vote prior to the 
expiration of TPA
Also looming on the horizon: 
2007 Farm Bill, 2008 Elections, 
Budget Cuts; New Trade Disputes



Agriculture Issues in Doha

Exports Subsidies: Only area of 
firm agreement - eliminate all 
export subsidies by 2013
Market Access: So far, agreement 
on how to reduce tariffs, but still 
can't agree on how much
Domestic Support: Again, limited 
agreement to reduce, but no 
numbers yet













Doha: Who Are The Players?
The United States, favors 
aggressive move toward freer trade
The European Union, now 25 
countries strong, says it supports 
freer trade, but wants to move 
slowly
The Cairns Group, with 18 major 
exporting countries, supports 
removing obstacles to trade, 
especially export subsidies



Doha: Who Are The Players?

The G-20, led by Brazil, India and 
China, favors forcing greater 
trade policy reforms by 
developed countries
The G-90, an alliance of African 
and other developing countries, 
seeks trade reform but wants 
special rules to allow developing 
countries to reform less or at 
least a slower pace



Doha: Who Are The Players?

The G-33, another alliance of 
countries who want to protect 
specific "strategic products" 
from trade reforms
The G-6 (US, EU, Australia, 
Brazil, India, and Japan), leaders 
of the various groups who try to 
provide the leadership to come 
to agreement on contentious 
issues in agriculture



Trade Liberalization and 
US Agriculture

Nearly every published study says 
that, on average, US agriculture 
benefits from freer trade
Many studies point out that 
making only small steps in 
reducing subsidies and tariffs may 
hurt US agriculture, but that larger 
steps benefit US agriculture
However, not every sub-sector of 
US agriculture will benefit



Trade Liberalization and the
US Dairy Industry

Nearly every published study says 
the US dairy industry benefits from 
freer trade
FAPRI study of the US Doha Round 
trade position estimates that:

the all milk price paid to producers 
will rise 19 cents per cwt
total dairy cash receipts increase $572 
million
and CCC dairy costs fall by over 75%







Want More Information?

US Trade Representative WTO page 
http://ustr.gov/WTO/Section_Index.html

FAPRI page 
http://www.fapri.missouri.edu/

AFPC page
http://www.afpc.tamu.edu/

WTO Agriculture page 
http://www.wto.org/english/tratop_e/agric_e/negoti_e.htm


