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Trying to Cut in on the Soft Drink
Market

¢ Iraditionally, this category has been
dominated by flavered milks

s A few milk — based soft drinks have )/
peen relatively successfull fior years, )/

— YOO-M00 IS a retorted product made
UsSing Whey: and nenfiat adrny/ milik

L\ $CUreEntfiavers mclude Chocolate,




What Is In the category?

¢ Soft drinks dominate the category.
¢ here are 100% milk products.
¢ \Whey-hased beverages

& SMoeothies

» Nutritienal and energy; driniks

& SOV PEVEragesS

9 Vitltple-pretein veverages

9 JUices andijuice=hased predlcts



Why, All of a Sudden?

+» Most people will agree that the
future of the milk-based beverages
Was puit en a firm basis with the
development ofi new: containers.

¢ Described as “a consumer-
convenient hand-held product:

9 The Milks Chlbghwas) 9ekn ter Dean
fe)ojels Ip) (L))



The story of dairy based beverages
IS the story of packaging...




The Chug Catches on




The Act Giveth and Taketh Away

¢ Child Nutrition Act, nullified
exclusivity clauses for schools. The
Act originally: prevented 51% milk
drinks from being restricted In
schiools

¢ Amendment off December 8, 2005
moedified this te enly Include: 100%
milksrandsilavered milkiheVerages

¥ This may have limplications: ek the
development el new manket entries



Will they stand In line to drink 1t?

» That's the big question
» Can it cut into the scr)ﬁ'drm market?

- Will teenagers b?y |t'> | dt,:f
™

/What attre
_.that perc ill they have of it?
- '| .

- . | .
o Is it cool? 5 el




Choglit

¢ Produced jointly by Coca-Cola and Nestle and
launched In the US

¢ Made with 16 per cent skimmed milk and offered
10 per cent off the recommended daily intake
(RDI) ofi calcium;, vitamin A and vitamin D per
eight fluid eunce serving.

¢ Coca-Cola has heen criticized Inl the past fer the
less-than-healthy, guality’ off seme off ItsS driniks,
especially, these Which arewidely: avaianierin
SCHEEIS, and clearly/ Wanted te) redress the
palanece withra healthier ephien:



Swerve

, 50% dairy -- about 52% says source --
and therefore carry "Real” seal,

, Formulation/package graphics are
somewhat evocative of Coke's Slap dairy
drink which has been in regional test and
which, some say, has had better

consumer feedback than Choglit, Coke's
other dairy drink also in regional test

» One Coke bottler suggests Choglit was
"too syrupy."” Swerve will replace Choglit
and Slap, says source.




Pepsi's Entry

¢ Pepsi has launched a flavered milk drink
that It may begin testing In stores this
year.

¢ It has run trials in school vending
machines. Quaker Milk Chillers are made
Wiithr 52% lew=fat milk and come in
checolate, vanillar and stravwberry

¢ Packaged in 14-ounce aseptic contalners
Wiithr a shieli=lifier off siXx mMenths anG

de net need ter e refrgerated
Rt after they are epened.




Probiotic Drinks

¢ Contain bacteria that positively influence
the health by balancing the intestinal
microefiora.

¢ Probiotics generally, refer to lactic acid
preducing bactena like: Lactehacilius spp.,
Bifidebacteriumi spp. and Streptececcus
SpPP-

¢ ey create an envirenmenit that
stimulates; the grewih andl the activity, of
thernermalhealthy - hacteralfiorRe,
Whereas hammitifactera arerinhieiied
firem growing:



Nutrition Facts

Senrin Size 1 container '325mL
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Frumixx by Danone

¢ Launched in August 2003, ErumixxX IS
a refreshing drink

» Made from fermented milk, whey.
and 6% fruli.

andlerange:




Dairy Management,Inc. IS
Supporting Research in Whey.
Ingredients

¢ “These research efforts help food and
peverage manufacturers make products
that taste great, offer better nutrition and
provide unigue functionality, such as

clarity/ In pretein-enhanced beverages. ™

Greg Miller; Ph.D., MACNS SERIGKr VIce president of nuthition
and preduct mnevatien fer DIV

o IR 2004 1,519 preducts Using Whey/.
Ingredients were intreduced in the Unitead
Stales, comparedWithrd; 207 ayear
carlier

VintelNnternabenal Group s GlekalNew Products
Database.



Where does it go from here?

¢ ake advantage ofi technology developed
by the Dairy Centers research programs,
specifically,
— Whey and protein technelogies
— Probioetic research,
— Aseptic processing

¢ Entries willl take advantage: ofi packaging
and graphics’ techneleay:

¢ Are likely te continue blending ieeads

o WillFber tallered te) the youth market;
faretlnlhy



