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Myth No. 1 ïDeficit Means Not-

Supplied

Myth No. 2 ïDeficit Means There is 

No Surplus

Myth No. 3 ïIncreasing Deficit 

Means the Situation is Hopeless

MYTHS OF A DEFICIT MARKET
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Annual Milk Production, 

Eleven Southeastern States
1980-2003
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Options For Supplying 

A Deficit Fluid Milk Market

A.Cover Seasonal Shortage Only

1.Committed purchases

2.Standby-pool agreements

3.Spot Purchases



Options For Supplying

A Deficit Fluid Milk Market, Continued

B.Purchase Volume necessary to cover worst shortage 

by purchasing year around

1.Balance supply & demand in short season

2.Market becomes surplus rest of year



Options For Supplying

A Deficit Fluid Milk Market, Continued

C. Consign portion of market to outside supplier

1.Consign entire supply for plant or plants

2.Consign portion of supply for plant or plants



Options For Supplying

A Deficit Fluid Milk Market, Continued

D. Combination of A, B, and C

(Seasonal Purchase, Year-round Purchase, 

& Consigned Supply)

E. Supply plants with locally available milk and let 

plants decide how to cover their seasonal shortage



Issues to Consider in

Choosing Supply Option(s)

A. How deficit is the market?

B. How consolidated is the supply?

C. How do Federal Orders Impact the flow of 

milk and sales returns?

ÇBlend Price Differences

ÇProducer Qualification Provisions

ÇTransportation Credits



Issues to Consider in

Choosing Supply Option(s)

D. Where are, and how distant are, the 

supplemental supplies?

E. What capabilities are there to balance the 

supplemental supplies?


